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Im'tmmenr prepared by' S o { Order recorded under _

f WR GINM GAS AND OIL B OARD : E ) CODE OF VIRGINIA

| - L §45.1-361.26
BEFORE THE VIRGINIA GAS AND OQIL BOARD

RELIEF SOUGHT: An Order for Disbursement of Escrowed Funds
(and Authorization for Direct Payment of Royalties)

JURISDICTION: Code of Virginia § 45.1-351. (et seq) AND § 45.1-361.22 (et seq)
UNIT/WELL NAME: VC-538607
TRACT(S): Tracts 1 & 3
LOCATION: Dickenson County, Virginia

TAX ID NUMBER: Tax Map Numbers Found on Exhibit

DOCKET NUMBER: VGOB--7-1113-2071-01

APPLICANTS: EQT Production Company on behalf of Mary Mayes and Standard Banner Coal

Company
HEARING DATE AND LOCATION: Russell County Government Center, Lebanon, Virginia
May 15,2012
APPEARANCES: Jim Kaiser on behalf of EQT Production Company and Sharon Pigeon, Sr.
Assistant Attorney General representing the Virginia Gas and oil Board

PRIOR PROCEEDINGS:

1. Original Pooling Order Executed 10/01/08, Recorded 10/17/08, Deed Book 459
2. Supplemental Order Executed 10/19/09, Recorded 11/12/09, Deed Book 472

NOTICE:

The Unit Operator gave notice to the Applicants that the Board would consider its disbursement petition at
the May 15, 2012 hearing and consider whether to:

(1) Amend the Pooling Order to provide for the disbursement of funds on deposit in the Escrow Account
attributable to Tracts 1 & 3 identified in the attached miscellaneous petition.

(2) Delete the requirement that the Unit Operator place future royalties attributable to Tracts | & 3 relative
to the interests of the Applicants identified in the attached miscellaneous petition.

(3) Continue the escrow account under this docket number.
FINDINGS: Code of Virginia § 45.1-361.22
Applicant has certified and represented to the Board that:

1. The owner of the coal estate for Tracts 1 & 3 is Standard Banner Coal Company for
the subject drilling unit,
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2. The owners of the gas estate for Tract 1 is Mary Mayes and Victoria Rasnake, the
owner of the gas estate for Tract 3 is Mary Mayes for the subject drilling unit.

3. The aforementioned owners have entered into a royalty split agreement consisting of
(50/50) as referenced in the attached miscellaneous petition, as shown in Table 1.

RELIEF GRANTED:
VGOB Approved Disberement
YGOB 07-1113-207 1401 Fractneal Hat Acreage Royakr Esciowcd Perceatol
V333607 Owperibp Owonbp Rph AT Estrowed Fands
in Trac1 it Agecmert Datearse] Dhbarved
TAHLE1
Trart1apd 3
|IE I !'thml!!llIlhk
[Total screage in esorow before disbursement 22,2300
! iTemctl 173
1 1 |Ma e & Victorts Bamuek PO, Box 285, Dante, VA 24237 unknown 11,7300} 50.0%% 5 8550 26.3241%
2 1 |Seandard Barmer Cosl Co B O _Box 750, Wise, VA 34237 ankiown 1l 7300 50 0!3] 5 BoSD 26531
3 Trax3 1.86
1 3 IMane P 0. Box 750, Wite WA 24737 1 8600 50 0% 0.9300 4,1741%
2 3 'E‘l:mdmi Banner Cozl Co., P O _Box 750, Wise VA 34237 184600 50 0!‘.| 09300 4.1?4]%'

1. The Escrow Agent is ordered, to within ten (10) days of receipt of this executed order, disburse
funds for the unit and applicants detailed in Table 1.

2, The Escrow Agent is ordered to continue the Escrow Account for the Subject Drilling unit based
on the attached Revised Exhibit E which replaces all prior Exhibit E’s recorded for the Subject
Drilling Unit.

CONCLUSION:

Therefore, the requested relief and all terms and provisions set forth above be and hereby are granted and
IT IS SO ORDERED.

APPEALS:

Appeals of this Order are governed by the provisions of the Code of Virginia § 45.1-361.9 which provides
that any order or decision of the Board may be appealed to the appropriate circuit court and that whenever a
coal owner, coal operator, gas owner, gas operator, or operator of a gas storage field certificated by the
State Corporation Commission is a party in such action, the court shall hear such appeal de novo.
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Effective Date:
This Order shall be effective on the date of its execution.

T
DONE AND EXECUTED this 22 day of 012, by a majority of the Virginia Gas

and Oil Board.,

(7 o

Bradléy C. Lémbert, Chairnyan '
Virginia Gas gdnd Qil Board
DONE AND PERFORMED thisz{; th day ofjg&zﬂzmz BY Order of the Virginia Gas

and Qil Board.

Rick Cooper, Principal Eyécutive to the Staff
Yirginia Gas and Oil Board

CONMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL)

Acknowledged on this 2« (f ﬁday of 2012, persanally before me a notary

public in and for the Commenwealth of Virginid, appeared Bradley C. Lambert, being duly sworn
did depose and say that he is the Chairman of the Virginia Gas and Oil Beard and Rick Cooper,
being duly sworn did depose and say that he is Acting Principal Executive to the Statf of the Virginia

Gas and Oil Board, that they executed the same and were authorized to do so.

f&/}rmgz 7 A@:&é 71

Diane J. Davis, N;iéry Public #174394

My commission expires: (9/30/2013

anwnii,
g DAV

L)

[

L/

\\ et .:s. "’

SVl 4T
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VIRGINIA:

BEFORE THE VIRGINIA GAS AND OIL BOARD

APPLICANTS: EQT Production Company on behalf of Mary C. Mayes and
Standard Banner Coal Corporation.

DOCKET NUMBER: VGOB 07/11/13-2071-01

RELIEF SOUGHT: Supplemental Order for Disbursement of Escrowed Funds
on behalf of Mary C. Mayes and Standard Banner Coal
Corporation.

LEGAL DESCRIPTIONS: Drilling Unit Number VC-538607 created by Board
Order Dated October 1, 2008, VGOB 07/11/13-2071 in
Dickenson County, Virginia.

HEARING DATE: May 15, 2012

MISCELLANEOUS PETITION

Party: Applicant herein is Mary C. Mayes, (hereinafter “Plaintiff™"), whose address
is P.O. Box 286, Dante, VA 24237 and Standard Banner Coal Corporation,
(hereinafter “Plaintiff”), whose address is: P.O. Box 750, Wise, VA 24293.

2. Facts:

a. Equitable was designated as the Operator and Applicants interests were Pooled in
the VC-538607 Unit by Order of the Virginia Gas and Oil Board (hereinafter
“Board™) exccuted on Qctober 1, 2008, pursuant to Docket No. VGOB 07/11/13-
2071 and recorded in the Circuit Court Clerk’s Office of Dickenson County,
Virginia on October 17, 2008, Deed Book 459, Page 066 (hereinalier “Order™).

b. The order and Supplemental Order required the Escrow Agent named and appointed
therein
to establish an interest-bearing escrow account for funds pertaining to the above-
referenced Unit and subject to escrow pursuant to the terms of the Order.

¢. The Order and Supplemental Order further required the Operator to deposit bonus
and royalty payments with the Escrow agent which could not me made because the
person(s) entitled hereto could not be made certain due to conflicting claims of
ownership.

d. Standard Banner Coal Corporation was a conflicting claimant with the above-listed
Plaintiffs with regard to Tracts 1 and 3 as created by Board Order as VGOB
07/11/13-2071 are the applicable Tracts.
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Docket No. VGOB 07/11/13-2071

Page 2

e.

To resolve this conflict, a Royalty Agreement dated July 27", 2007 between Mary
Mayes (life tenant) and Victoria Rasnick (remainderman), and Standard Banner Coal
Corporation is attached hereto and incorporated herein as Exhibit “A”.

The amounts deposited with the Escrow Agent regarding the Unit need to be
determined and distributed accordingly.

Any escrow amount, not yet deposited into the escrow account, held by Operator
should also be determined, and distributed to Applicants/Plaintiffs herein,
accordingly.

Applicants/Plaintiffs herein do hereby request that the Board enter amended
supplemental order for the Unit directing the Escrow Agent and the Operator to
disburse to the aforesaid Plaintiff the funds attributable to the previous conflicting
claim with Pine Mountain, held in escrow for the VGOB number as listed above.

1. The Applicants certify that the matters set fortli in the application, to the
best of their knowledge, information, and belief, are true and correct and
that the form and content of the Application and conform to the
requirements of relevant Board regulations and orders,

2, Legal Authority: Va. Code Ann. §45.1-361.1 et seq., 4 VAC 25-160,
and such other regulations and Board orders promulgated pursuant to
law,

3. Relief Sought: Applicants request that the Board issue amended
supplement order amending all prior orders affecting the Unit which
amended supplement order will provide as follows:

a. Determining the amount of funds attributable to the Applicants/Plaintiffs
herein.

b. Directing the Escrow Agent to determine the amount of funds attributable
to Applicants/Plaintiffs herein, provide an accounting hereof, and disburse
the funds on deposit with the Escrow Agent, including any applicable
interest, pertaining to the interest in the Unit shown above for distribution.

c.  Directing the Operator to determine the amount of funds attributable to
the Applicants/Plaintiffs herein, provide an accounting thereof, and
disburse the units in its hands, if any, subject to cscrow but not then on
deposit with the Escrow Agent, including any applicable interest, at the
time of the Supplemental Order requested therein is executed, attributable
to the Applicants/Plaintiffs herein for distribution.
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Docket Number VGOB 07/11/13-2071
Page 3

d. Directing the Operator to disburse the funds, including any applicable
interest, and provide an accounting thereof, which it may receive after the
date of the execution of the amended supplemental order requested in the
Application, if any, attributable to the Applicants/Plaintiff herein, and to
discontinue the payment of such funds into Escrow.

e,  Granting such other relief as is merited by the evidence and is just and
equitable whether or not such relief has been specifically requested herein.

Dated this 13" day of April 2012,

Petﬁoner

Address: Wilhoit & Kaiser
220 Broad St, Ste. 301
Kingsport, TN 37660
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CERTIFICATE

The foregoing application to the best of my knowledge, information and
belief is true and correct. Notice was given pursuant to Va. Code Ann.

§45.1-361.19.
U Petitioner
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ROVALTY AGREEMENT
Z774 min, U1

THIS AGREEMENT, made and entered into this8# day of July, 2007, between MARY
MAYES, life tepant, and VICTORIA RASNICK, remainderman, hereinafter referred to as “First
Party,” and STANDARD BANNER COATL CORPORATION, a Virginia corporation, hereinafier
referred to as “Second Pary.”

WHEREAS, Second Party owns coal undeslying acertain tract ortracts ofland inDickenson
County, Virginia, which fract or tracts of land aze described in Bxhibit A attached hereto and made
2 part hereof; and

WEHEREAS, First Party owns oil and gas underlying the land described in Exhibit A; and

'WHEREAS, the parties hereto recognize that they have besn or may be designated by
stafutory or regulatory requirements as conflicting claimants to the coalbed metbal;efcoalseam gas;

and

- WHEREAS, the parties hereto desire fo agree that all royalties from the production of

. goalbed methans/coalseam gas underlying said land shall be apportioned equally between the First

Party and the Second Party; and

1

©+ +' WHEREAS, the parties desire I;y this instrument fo set forth their agreement for
apporti;)nmant of said production royalties, all as contained herein.

NOW THEREFORE, inconsideration of the premises which are mwrporat_ed hereinasapart
of this Agreement and not as mere recitals, the payment of One Dollar (1.00) by the Second Pariy
to the First Party and other good and w.sluable consideration, the sufficiency and receipt of which is

hereby ackﬁmwledgei the parties intending to be Iégally bound, it is hereby agreed as follows:.
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1. First Party and Second Party agree that all royalties with any accrued interest which have
been paid into any escrow account and those niow due or which will, in the future, become due from
coabed methane/coalseam gas voderlying the tand deseribed in Exhibit A where Second Party owns
the coal and First Party owns the oil and gas in Dickenson County, Virginia, shalt belong to and be
paid equally (50%-50% basis) fo the Fizst Party and the Second Party. Either Party is anthorized
to seek the release of any and all monies held in any escrow account on account of the coalbed
methane/coalseam gas undetlying the land and the future dishursement of the royalties eguaﬂyw the
First Party and the Second Party The First Party agrees fhat all moﬁies due and ovwming on account
of the interest of the First Party shall be paid to Mary Mayes during her lifetime, and, at the death
of said Mary Mayes, all monies due and owing after her death on aceount of such interest of the First
Party, shall be paid to Vicioria Rasnick, her heirs, suceessors and assigns as the cireumstances at
such event determinse.

3. This Agreement shall cease and tferminate upon the exhauétion of all coalbed
methane/coalseam gas wnderlying the above described land.
4. This .f;greement states the entire agreement between the parties, and no representation. or

pron:use, oral or written, on behalf of any party shall be binding mmiess contained herein andmay not

“be amended or revoked except by written agreement executed by all parties hereto, their successors

or assigns, This Agreement shall be binding upon and benefit the parties® successors and assigns.

O
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WITNESS THE FOLLOWING SIGNATURES AND SEALS. Executed in duplicate.
/?( Ehrg T2
RY m‘rﬁsicfa/
[ ij/ﬁ iz A Wpona l

VICTORIA RASNICK ™

STANDARD BANNER COAL CORPORATION

Its Bresident

STATE OF J@@m)
COUNTY OF _@aﬂ

The foregoing Agreement executed and acknowledged before me this e 7 day of

2007 by Mary Mayes and Victoria Rasnick, First Patty therein, as the act and

] \\\\ O\S MU "'I(
My commission expires: /ﬂ/ 3/’/ 2 c{ S \'gormff’/f{; %

deed of each of them as the First Party

I A :
) - D o :
STATE 8;: LR AT £ d}%ﬁiﬂﬂn i3
= T LY, SES
* )'0 ST ..G‘ \.:.,
COUNTY OF _ N\t &—«%ﬁn "Zf”fﬁa 7y oF Ve
P

i‘sﬁi ., 2007, by Comad McNeer, President of STANDARD BANNER COAL

CORPORATION, as fhe act and deed of said Comporation.

Notary Public

My commission expires: X -\ O

VICHIE PANTER 4
Hotary Public TehdeTO §
Yy eommanzeatih of Vigini
3 sy Comimssion Expltes Aug 31, o8l

Wi T

Kl ERr il o
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EXHIBIT A
AGREEMENT DATED SUNE 26, 2007
MARY MAYES AND VICTORIA RASNAKE, FIRST PARTY AND
STANDARD BANNER COAL CORPORATION, SECOND PARTY

Rea Estate is described as a tract or parcel of Iand containing twenty-five and one-half acres,
more ox less, sitnate at or pear the waters of the MeCiure River in Dickenson County, Virginia,
as iz more folly bounded and described as TRACT NO. 1 in a deed dated April 23, 1957, of
record in Deed Book 114, at page 5732, in the office of the Clerk of the Cireuit Court of
Dickenson County, Virginia, from Troy Salyers fo his wife Ada Salyers. The said Ada Salyers
died testate and bequeathed fthe aforesaid real estate by her Will (Axticle V therein) to her
damghter, Mary Mayes, referved to therein as Mary Mays, for her ifetime, and, at her death,
to the granddaughter of said Ada Salyers and the remainderman, Victoria Rasnick, which Witl
is of record in the aforesaid Clexk’s office in Deed Book 325, at page 554. Reference is also
made to 2 deed dated Qctober 28, 1947, of recoxd in the aforesaid Clerk’s office in Deed Book
92, at page 33,

Mayp Ne. 1714-1653
TNSTRUMENT %ﬁ?ﬂ&ﬁi@zﬂ
RECOREED ﬁ?é ti‘*: {.‘-LERK’ ST I0E OF
ILRENGON O e
AIGUET ?s 2007 &7 E":éh’-\h
JOE TATEs LLERK
RECOADED 8Y: 1B3f
wnam INTHS OFFIGE OF THE CLERK OF THECIRCUI COURT OF DICKENSON GOUNTY, 2007, Thiscecdwas s ay
In said offica, and upon the carfficata of acknowladgment thernto annexad, adiitied 0 ecord ook LAM, after payracnt of
s tax Imposed by Ses. 53,1802,
Orginal retumed Lhis dat

/)
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Amount from 0212012 First Bank Summary| $11,518.07

VGOB 67NN 32001 Acresge | Spit Escrawed % of Disburtament
VC-538507 Interest |Apreemeny Acres Escrowed Funds H
Dishersed Total
ltem Teact Distursemant Table
Totaky rdri.)
1 1|Mazy Maves and Victoria 11.73 £ 5.56E| 26.024057%)  $3.137.92
2 1{5tandard Sanner 11.72 5% 5,865 28.324051%]  $3,137.32
<] AJMiary Maryes 1.55 5% 0.93 4,174 M'ﬁi $457.48
4 3|standard Banner 1.63 0% 0.53 4 AT4147% £407.48
Beginning Acreage In Escrow 4218
Acreage Dishursed {513.55)
Remaining Acresge In Escrow 8.6

)3
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SUPPLEMENT "B"

VCI-538607
VGOB - 07/11/13-2071

INTEREST GROSS

NET

LEASE WITHIN ACREAGI REVENUE
TRACT LESSOR STATUS UNIT INUNIT INTEREST
Gas Estate Only
1 Mary Mayes & Leased 19.95000% 11.73 0.02495000
TAX 1D 11217  Victoria Rasnick 906478
P. Q. Box 286
Dartte, VA 242370286
Equitable Production 0.17465000
Track 1 Totals 19.96000% 11.73 0.19960000
2 Damon A. Rasnick & Leased  4.1900000% 2.45 0.00523750
TAXID 10341 Bobhi Rasnick, hiw 805506
4241 Long Ridge
Nora, VA 24272
Equitable Praduction 0.03666250
Tract 2 Totals 4.1900000%  2.4600  0.04190000
3 Defmar H. & Mary Mayes hiw Leased 3.160000% 1.86 0.00395000
TAXID 5106 P.O. Box 286 905997
Dante, VA 24237
Equitable Production 0.02765000
Tract 3 Totals 3.160000% 1.8600  0.03180000
4 Welimore Energy Company, LLC, Unleased 14.7900000% 869 0.01848750
TAX1ID 5888 1005 Glenway Ave
Bristal, VA 24202
Equitable Production 0.12841250
Tract 4 Totals 14.7900000% 8.69 0.14790000
5 Standard Banner Coal Carporation Leased 54.860000% 323 0.06870000
TAXID 11816 P. Q. Box 750 41490/TL223
Wise, VA 24203
Equitable Production 0.48020000
Tract 5 Totals 54.950000% 323 0.54960000

Rl

wi

RI

wi

Ri

Wi

RI

wi

RI

Wi

)
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TAXID 11829

Tract 6 Totals

Standard Banner Coal Corperation

P. 0. Box 750
Wise, VA 24283

Equitable Production

B{ 499PGC 228

Leased 2.940000%
41490/TL223

1.73

0.00367500

0.02572500

2.940000%

1.7300

0.02940000

1
TAX ID 11859

Tract 1 Totals

TOTAL GAS ESTATE

Coal Estate Only

Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24203

Wellmore Coal Company, LLC- Coal Lessee

Blackwatch Division
P.O, Box 458

Big Rock, VA. 24603
ATTN: Bill Fuller

Equitable Production

100.00%

Leased 19.96000%
1490LTL-223

58.77

11.73

1.00

0.02495

0.1747

19.860000%

11,7300

0.1996

2
TAXID 10341

TAX ID# 12453

Tract 2 Totals

Standard Banner Coal Corporation

P. O. Box 750
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee

Blackwatch Division
P.O. Box 458

Big Rock, VA. 24603
ATTN: Bill Fuller

Equitable Production

Leased  4.190000%
1480L/TL-223

2.4600

0.0052

0.0367

4.180000%

2.4600

0.0419

3
TAX ID 5108

Standard Banner Coal Corporation

P. Q. Box 750
Wise, VA 24293

Leased 3.160000%
1480L/TL-223

1.8600

0.0040

RI

wi

Ri

wi

Ri

wil

Rl

)5
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Wellmore Coal Company, LLC- Coal Lesses
Blackwaich Division

P.0. Box 458

Big Rock, VA. 24603

ATTN: Bill Fulter

Equitable Production

0.0277

3.166000%

1,8600

0.0316

4
TAX 1D 11658

Tract 4 Tatals

Standard Banner Coal Corporation
P. O, Box 750
Wise, VA 24203

Wellmore Ceal Company, LLC- Coal Lessee
Blackwatch Division

P.QO. Box 458

Big Rock, VA. 24803

ATTN: Bill Fuller

Equitable Production

Leased  14.780000%
1490L/TL-223

8.6000

0.0185

0.1294

14.790000%

8.6800

0.1479

5
TAX 1D 11816

Tract 5 Totals

Standaid Banner Coal Corporation
P. 0. Box 750
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.O. Box 458

Big Rock, VA. 24603

ATTN: Bill Fuller

Equitable Production

Leased 54.950000%
1400L/TL-223

32.3000

0.0687

0.4809

£4.980000%

32.3000

0.5496

6
TAX ID 11829

Tract 6 Totals

Standard Banner Coal Corporation
P. 0. Box 750
Wise, VA 24293

Wellmore Coal Company, LLC- Coal Lessee
Blackwatch Division

P.0. Box 458

Big Rock, VA, 24603

ATTN: Bill Fuller

Equitable Production

Leased  2.940000%
1490L1TL-223

1.7300

0.0037

0.0257

2.940000%

1.7300

0.0224

TOTAL COAL ESTATE

100.00%

58,77

1.0000

wi

Ri

wi

RI

Wi

Ri

Wi

J e



Wellmore Energy Company, LLC.
1005 Glenway Ave
Bristol, VA 24202

TAX ID 5889

TOTAL

Standard Banner Coal Corporation

P. Q. Box 750

Wise, VA 24293

TAX |D 11659
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EXHIBIT "E"
VCI-538607

32012012

LEASE
STATUS

Gas Estafe Only

Unleased

Coal Estate Onl

Leased
1490L/TL-223

Wellmore Coal Company, LLC- Ceal Lesses

Blackwatch Division

P.O. Box 458

Big Rock, VA, 24603
ATTN: Bill Fuiler

INTEREST
WITHIN
UNIT

14.7900000%

14.790000%

14.79000%

GROSS
ACREAGE
IN UNIT

869

8.6900

8.69
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EXHIBIT "EE"
VC-538607
VGOB - 0711113-2071
372072012
INTEREST GROSS
LEASE WITHIN ACREAGE
LESSOR STATUS UNIT IN UNIT
Gas Estate Only
Mary Mayes & Leased 9.98000% 5.865 50%
Victoria Rasnick 906478
P. O. Box 286
Dante, VA 24237-0286
Delmar H. & Mary Mayes hiw Leased 1.580000% 0.93 50%
P.O. Box 286 905997
Dante, VA 24237
TOTAL 11.560000% 6.7950

Coal Estate Only

Standard Banner Coal Corperation Leased 9.98000% 5.865 50%
P. O. Box 750 241490L/TL-223
Wise, VA 24293

Standard Banner Coal Corporation Leased 1.580000% 0.93 50%
P. ©O. Box 750 241490L/TL-223
Wise, VA 24293

TOTAL 11.560000% 6.7950

3’4
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